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19949 64 o|d | - FHETY LAHIES FH
1994 64 - ZHEAES vl A=FTo] A EREE AXshs AAAEER
AR 39 e A
199941 129 — AAHAZAA EFo) Forward Looking Criteria Z-&

— A FEAH(expected loss)T TAEFEAY HAYAE vluwste] B4zl FH
Max[FA7]|E, o)z Y

- ARAYBLe 4% 24

2006 129

20084 1¢ — Basel I AJ3}
20114 1¢ — K-IFRS 4202 F8A4] & impairment) S WA R 7|93] 3
7¥stal A9
- 7|& AP R Hg o] At F9 F AL diEFH|F(REYE) 0=
X—]%
2]

Ag  TEHA dEsdw AR F8 W B AR (=29, 2014)

5) B4 &4 FE7 2K 2o gedwE FRE SHELE, fEd st
alx) grobw ARloido] F28| ABGIDHAL EEEZR) o7} kSR HE Ba desH
Fu7h E7HE2)SA et



10 SRS thavlg B R A

o} Alito] Y= ojof sh=d]|, Y
Arrshs B2 9 (E DI o] Halelglnt, 19948 o] =4
5 ANA FEG=o] JoiFe dFules HEFTELRE H-HSVI
2ol dEsE s e dEas 2o Aulsiid. 19949 64 A== 4
AA71Z o AL 2 AN S NHEAE Rolst
2 prs AYSES 9. 97149 7%
o2 AAT AHo|gorg HiIgIo Ju
| 2R,
%
o] o

°$l

517] SIS AR ol o) A
Eglom, ofo] w2t 19991 12YLHE =

4

AAAR AR F7]|&(forward looking criteria,
o8} FLC) S 44517 Alzrsmu} olo] met LW ARG B
AAZIZE Qo= A9 AFdEeHe LsHA Hlew, I 23 AF9| i

FEsgol die 239 Jﬂ7}5 EH-’*C—Z% of 2o 2 e FA =Hloh sAl
of 93 el 2HEeEo] AR Z1EAT} ohd TABIS WA Aol &4
B 422 oz A7 AN YRS olgay] Adeens qesua
o e HA EAE A 4 23 FAHANE Ad&EsHA HUoh

oW deguEel AN Aoldol YR Axe BA BAsA gETRL
20064 12€% 23 50| HesTae AHT ole A= AL 01]”-’5—*2
%Y (expected loss)Tt oFFf (E 2)of AAXE F54 Ao H2AHY T 2 FH=
49a=d Amasn, ol TSRl AL YR A AYAE AL
Sre zAolu Il AT 52 9o A2 WA Y AL B 4
fl AT,

o5 22 ] ol T AL ATHmarket price) 2 BIHHER 519
oo, ol wzt AEF=2 201137 e U 2Yo] K-IFRSE =YsH=S 3}
et o] iR e dEsEdee] F2E AEY v 24 S3o] K-IFRSA A3 &Y
23 (incurred losses model)S 0|83, & P 7|22 AAE FF 14

Al
=
1ol &4 (impairment) o] tj&FFFo] HRoh dHH ZF 232 2Y¥H TEHF



I, di&ul8e e o A3 1t

A PAR] A8Z(AAFAAA BFR7|
AYATHE A E2 5 209 o

9 Ei)o wt diE&FEE A"H7IES

(® 2) tEsda =M HEIIE
(T - %)
MEItE
T E A i JteChE, 7|}
2| = YRR FHEXH

g A 0.85" 1 2.5 L1

8 F 9 7 10 50 40

A 20 20 65 60

o2 50 55 75 75

FHE4 100 100 100 100
Z 1) ohek $AN) o FFEAAIERA AAYE), =0 2 290Y6), S 2 SHEYM), REA

% adde looeel 09 oy
AR FEUSACLTY FETA Aoz

&g E e 849 deddlgd IH2do] TS BEgS 7Rte =
Axtsto] Yt tlesPdad =TTl AAT A H-7|E net ALt 2
2P| AHo|n2 fiEFulgE olfsty] AiAe dEFTTE HA HH
712 disf AvE 2ot o dEss sy A AHES A (FE 299 2ol 2
3 A ARG EREE A e 71 AR ERE Aoz 7
driEeld 0.85%, 7HAHECIH 1%, 7IEHE Y agmq{%om 2.5%, 71€ 7}

EA eI 11%E A/ sfoF gt H*‘X}*}OE EREE drol=E Fd2 A=
et AP Eo] thEdl, 718 71dHEY B¢ 2 XM}% 20%, "3]59 T AAES
50%, FREA AL 100%5 HEFTFOE AFeof St

6) FAE (& DA YEhd HHE o= AFET, WAL Soll dsirz H7|Eo] FsA
Qt. EF HA AY/EL AEGT| A £AF 7¥Ste] AR Zloly] W] AYE X
ZEFA A A AL}



12 FRLHO] dhnl BA D AAA

47|14 W Apake] ARA BRE 4EGTY 7)2o] By, Fyene

3 4 RA AEHIAAA BB D (8 3t LA FEAT DA
ABEHIARY £771% 59 Bae] wheh ujiy] £2 F 209 o|uje] B4
A0 ARG AA, aFol, DA HSoR, FHLA ) sUAR B
ofof @th, 7|RA 02 AUATG] EA} gl AR BrEl YRR Bt
o g oR BREN, 17113 ow AAEAY HAAIS o] EA7} rtn

-

BElE 3% 4ol ohd Aoz Btk AA7Iztol Y vinto|uA AR
Selol A1S¥E 4HE ook ‘el 2 WSS, Ao PR ool
e R e L
A

= 2R ERET LR REE gEES AYstHgr I+ 5 s
° AAkRlH], "Bl 2 AA7|Z o] 1270€ m|wkel ol x

o] 1270¢ o]/F<l g0t

Iy 19999 FLCE =Y olF W23 9 A4k AA7IZE o= 39
NG 7120l M E BFE7] Al 2E]ske] ofgf (& 3)of A
H Hpef Zro] RE=YA|, hitoly Fabdart I Sl A, HY S A, 1A
v i}sﬂ’“i}ﬂ A8 2 A, il fFokeluy A7 AF FA A
2 goll AFdesEol At fdel YA Ao ddEE ARAY A4 F
< AAo Rt T Qlo] 1A ofste] RAHojAoR BFRHT

7) ARARY BRY o] Hi e SBY AEFA ABEHAARY ERAY D] wret
GeAd L AFRFWAFE, AFEE, D A28, ANFR, W8, SR, wseld
Folet,

B) AFITAE ok AR Ash BUNEA e 02 W] ued] PUUIEE
ARG well T, B, FAEA S T THIS o4l u&L g
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(£ 3) ZLj2cio| XAAFMM EFHiH
T = MBABSE 7= 1R 7|2+ He o S
Y EA o] Fmate] U3|4o]
A A B s ReE AEE AR - -
gt zhak
P8 5ol =79l Fo] Aet
AE gsked ¥E ArgEse oA
2 F o | Ass zdE e AL 2 ot -
o] ZAaH= Ao kel AR o) =
gt zak
T RS0 AstE 2l 4 HAZRT WAy whib - HAER}
dE agle] dRstE|o] XA 4o A = 7Y 59 AR F)
Akt 9jglo] wrAlet Ao 2 vt Aol Azkat 9Fo] 25}
A - h 3¢ o]4t )
Aef ol hat =it L zoz drtE A o
B0 BAH A L SAEAAH A o g At Z FgdAtd g
AR PR et PS4 20 ny
Y EAss2o] A3 otstE o] HA
saolg s)deof Alzbatk o] WAlGE AoE | 3Y oA} ~
T agEle Ao gig A4E F B4 12€ nw
E R RE SR
HYrasrs o Azgt otz 34 HAZRT uAl ok HAER
Bio] SHAlste] AR T} Brtuet A T 9 59 AR F)
2may ﬁi’-_ij&‘&ﬂ% AdA A A oA Asiol Azt H@ol EAst
Z FedAartd 2Ry L A0z AotE Ao o
3 AL 2 5dartd 23}
By

AR FEASARIY A5 (2= 3))

T 7} 230] K-IFRSO|A 43 TAEH BP0 = ALbsto] 2t &
TEE TEE 34 49y AALHEA w2t ALY dEsEE AR 27
ol di&EHE2 F2 (Y @S HolA "o I dF 239 F¢ A
Aoz AU dE&sde 127 A Y] HAAAHE u=t AR AREY F7
2ol iEEHgol &) g 77 = e 2011d HiEEHE Al=TE =9



14 =29 diiulg

B4 9 ARy

HE dols 2 239 dEEnlgel F(HY @ 7MoYy 201280= S
Ald-23Y 7 AE 2o tfEErFo] S(-)9 3 UElth o]of 2013dol= -
223yt FAR2-gP O]t =(-)9 = el Y
(® 4) Zt I 282 ti&ZEH|IF F0|
(9] e
2011 20124 20134
= U e 242,626 43,769 93,989
Al gt 2 g 483,577 16,164 2,290
2 g oy 600,710 169,887 -103,730
st 1 2 3 306,339 109,768 66,133
scAYLY 15,946 -262,618 4,512
PR S 181,448 -1,290 145,785
9% 23 166,882 17,815 50,713
A gLy 116,006 19,922 6,889
T2 53,126 35,983 4,245
g+ 23 75,038 12,443 20,224
A2 37,736 25,056 -8,131
A 2o 3 22,464 15,657 19,461
A F 29 10,813 2,897 2,520
TE3 =Y 0 111,358 91,935
38 23 0 0 0
F27142 191,973 91,355 97,518
AR 23 212,917 271,976 17,152
T A 2,717,601 680,142 511,505

AR SHY, [SEEAREALE,

9) 249 HXHHES
Hop £33 &3feo] A Ustus F¢ 23 diEEvael

2E SU28E 71E2

o2 A7 2ol A I B S

()9 ke tehach
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T R N

B S ARAYY AR HHH G Tt ALY Tl E

G F7] B 2 FFNEL AA ARAYY, BGUE, 7 S &
! =

eFEE FrE Aoz 24Ut el ol ByAdel,

2
Q24 "ZHENRE] 7Hd(capital management hypothesis) o] &J5}H, 23§2] A AR
=< AR A7 HYE H8f e AR(EHESETE AUAHE o
o2 AAE 4 Ut 7HE Moyer(1990)& 232 &S0l A7|AHE o= ALt
H7] 2ol A2APY AR7F FEIA X LT F dEFTES Bl &=
frelo] lkar Fg3on, 1981~1986\ W= HlolHE Aoz &A% A,
23 A7|122H & (=A7| AR B -t Al s A7IAREEE) o] esd e $AF
o2 FT AN () AHHAE 7ML tke Fe BT Al
+ dEsEaol Y A7|AE] 2HEHUS Bt oty AR 23 E=
el FRolE Aol fal] thie] AHzwe Aol gdel ojx7} ¢
stk

olof A AA|&3Y(0]3} ‘BIS)L 1990AFE A7|AHES 7] EALE (Tier 1 Capital)
I HeALE(Tier 2 Capita) 22 FE51HA HEsEae BSAECR E7HA
on, gergEe AYS B AL vge] 24 B FARTA ABNE
ALY 105%E 2T AT B0 QFsHA 92 ARHAT
Ahmed(1999)= BISY] o]& 3t ZAo] AL 7o FL= FGFL B g ET),
1986~19954 TIFEW HolEE BAT A, FHE ) hEFGF vgo] BIS
A7) A &} o]0 8] S(0)0] ATBAS LIt Teit Ahmed(1999)9] AT
oA 1991 m]=of|A BIS M7t TS o]A ) o]FE Blug Ay TE olF
AT A fraido] §43] HolAls 5 AAA At ol Ak Q= AeE

bk,

-

ot M

rr
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23 9] &l dE E o E 7HEE ' HES 7Hd(earning smoothing
hypothesis)'o] Ut} o= 232 HFZo] =4S dFFE22 FA 17| Y3l

T= T
QELAHE Yoz 24%T= 7ot & ARS8 +9E F27 L
o, Solgo] BERY S doli GE3TRS ol HUse] sl Wolm
27 folgo] BEET R gt gaIFaS AA skl S94e Eald
L Zolt}, 9ol wolge] W olf2E 2A 3, AT A 5ol
St Solgo] YT How 2ol Mol BE Bl 254 o] Axu
T Eo] YF oy A Fo] olH YA A Hr}, Collins, Shackelford, Wahlen

(1995)Z 1971~19919 1|=-234 Hlo|HE T3 2} H&Fda +27F F7Is
TE} FAALE [FoT FoA FHH) Y ABEAT dohe A THst
. WH'H Beatty, Chamberlain, Magliolo(1995)+= 1986~19894d u|=+23Y o o]
was A eqe) gesua Fret Brleole] T2 Aol AuUAL
1 FABIE O™, Fonseca, Gonzalez(2008)+= 1995~2002W 407= 23 9]
BZ o 43) BAe A3, SolBEs sAo] s F7tet 3] gk 77t 9
< T3, Yot7t Fonseca, Gonzalez(2008)= S|AEA Al=7F &E

W BEAAZ ANSE TAASE 2PTol YaFTFOR 49
SR Ea7] dol el 7Hdo] Bolgka etk WEeIc

9]

)
4

£ T xR
oo L4

4e @
HeFTT TR BAR Az PSS M (signalling hypothesis)
oltk. ol 29} AYxol Ba oY fedYIL AUTeRN FSAY

4% ABE HATE ol & 77 BAE FAANE ANEL P
F7Ieolel &4 AFSAATA EH-”C—%%%% LA Yoz g3
FT oo i A EERUThe Ao|th, Wahlen(1994)2 1977~1988d m
=2 HolEE AR dESET ol v Frto] 344 ¥ TS
g3t HHH Docking, Hirschey, Jones(1997)7} 1985~1990¢ H|o|EE o] &3
PG A3 RET EE 429 fE3UTE AU A0 P 29T
o 2717} Wizl AL WAPOH, ReAnT FaFLYN 5 Bl 4
Shhs W dobict olt gaFud Adel MANHOR FH A3 S
=0°| o5 |9 FZ7t o|Yof Tt FFAY AlFLer HHY s AN W
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A2 Expite] AdAo] oo & ARt ostd o2 AT = QU7
o Zo]t,

S YAz 23] tiu] gt AUE AtE eI AR AT Ay
3 7 AA ou)o] AL W=7 ot FHEL(2003)L 1995~20008 U o A
AE 2o dist AFEA Fd3, 23 0] HARFA di&Egd AAS FUHFIE
F77F GG AR BRE BeH o2 ot &g a3AYS SHA7IE
Z7171 gEpzitn HEstgon, EE3(2005) % 1995~20034 U AHAed o

olE| & &&3te] fARE AME =&t 18y AFE dEsgET vAgE
dEFTae] 17, ARG d9d Bl dig dg Foll AFAY Aol
Eo7te EAIE BAE Zavt Sltta wdkEc

Fyo] eI dBS B3l AU FA Ao E S 23T
04:[’-753.'}5 etk H$E - AE5F(2012)= 2001~2011¥ 223 A5 E EU|2
AFA g aE S5t 2R a0S 4% Eﬂf A7) A2 —8—%( )2 A
HAE Ueha Aol E2 o

g % 7H 6}71 Hoﬂ NFA 1‘41
PLFE BR g w37] {3 ZH%Z#
A7\ N AFH qEgda
o Ay 2 dig 4
£332Y 2AH 8] EAH
23l ] A7) AHEH] &0
SEE0] A7|ARR &3 &(-) 9] JAIAE

AT FAA BT ()] ABBAZ A 5 ek 10
s el go) Aol B oA Achaptenold AFWEol Selitet A
GRE 7 eao] A0 AMste] B2 hEFTF AATFRE FEFANA

10) ZEFAAE dEFIRE A0 AEL AHLAL olF AWY Amo] o) B P
R Ay gesgdon FAsdrh teb egeae did FErk Sodelt 7]
At 2ol sl 4 i i kA il e A

o =394 X 9] thEe] Agenuct ool ¥ & glon, JgtE s 5
HYHoR Ee ANS Bol 7] WEol £BeBuT AsIARH G0l g 4 ek
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AN AHAY B e AME 7R F 2 FAS JEFIFOR AYHES
o 9o, KIFRSE BT olFlE AAHOE Akl £2T F57)
FEFAAA AN A B et AR FREC A 49 I o o
FolFos AYFES A5G Peb LY Aol nT SRS
HE) eFeRe) 452 AdHos 2T 4 Uk o] 4iHos AL 4
Qleh i) ER FYLW AINEL EE AR Gl A BREA AT
e FAe gFoz Bty YA @] BRe FhEL S JiHos
Zrpa e,

2 HuAe FE Bae Fheye] tfiuge Ao Hes] 918 ofu

g YA o] glojof sh=AE BMShs Hl JoBR stad 539 7|E AY
AFSihes 2o tiEnSe Ay Addite gEnde 9de F= 2 add
=& AR E45ke bl e BF3 glnt ol thEt £ HiAe dEHE
I HAE AEg=e Y eyl #E AAEe HTHOR =SSk gl
1) &, FHeqe] FYzo| Y718 vhx) R5ta F3he] WA A9 A FYAle] RE YL AY
A W77 gistel 24 eqel Agao] $o A sholl BEBTEIE B ooz Ay

%}1:]—.‘: Po] xﬂ7]ﬂ X%o] oh:].
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M. S di&ng dF 9 A4
1 Y239 bi&n g 3%

Fuheel deuge A=eol SIAH 20039 16 B2UE 7S5 ol 2005
g 3.7297M] gastioy 22E 289177 DA% 2008 9.82H0 R FF
gk o]F 20099-FE 2013W7HA] 5 @& Azt 1029S ISt U
(% 5) T2 t&H|E 0|

@9 : 29, 9
D AFZE AFZHIZ AH|R ol
as | YT TG e | o | W
2002 11.0 0 11.0 23.9 46.0
2003 16.8 0 16.8 23.6 71.2
2004 9.2 0 9.2 20.5 449
2005 3.7 0 3.7 27.9 13.2
2006 3.7 0 3.7 29.8 12,3
2007 3.9 0 3.9 31.9 12.2
2008 9.8 0 9.8 35.1 27,8
2009 11.2 0 11.2 33.7 33.3
2010 13.2 0 13.2 38.5 34.3
2011 9.3 2.7 12.0 40.7 29.5
2012 10,0 0.7 10,7 39.1 27.4
2013 10.7 0.6 1.3 36.2 31.2
AT FEUSY, FEEARRALY,



20 FheRe] theulg B4 L Ak

2

A dES FE0te A dEdgo] AT bl gl F HES &
sto] tiE&a27F 2R 5= Aol7] Hiel] t&nEo Ed3 sEHEthe o]Ao]
] di&n-g9] BlFo] B F2Y o= ok, TSR Y oxto]e thiH| il
H|ZLS 9] (E 594 B0l 20039 71,2%S 7|23 o|F 2005~20079 F
10% S SAFPOY 2008 27.8%2 FASS 0]|F 27~35% $2L 7|&38 1
ATt

1L

(# 6) T2 il AFY 0]

(9 =4, 2
= = 17Z0|stof 4l 1Yot aldlE
2002 15.1 2.3
2003 18.7 2.6
2004 13.9 1.9
2005 9.7 1.2
2006 7.8 0.8
2007 7.1 0.7
2008 14,7 1.1
2009 16.0 1.2
2010 24.8 1.9
2011 18.8 1.4
2012 18.5 1.3
2013 25.8 1.8

Ag  SFEAEY "SEEANEALY,



I =23 disulg % % AR 21

iul o] 748 golis AR et ol WA, Fueqe] AHA
NEL HEA FEE 222 GATL Y FEA7E AVIZ e
2eaye] LHolstA AL 2003 18.729S 7|EF o]F 20074 7.72U7A
Aot 20089 1472902 FET o|F 47 AR o7t 4718 20104
ot 24, 82902 Z7HAT o] $¥ ARA/I7H ARIRoZ HolEHA 182
Az a7l 201392 AR 25 82908 FFG Adjolr, LHolsHAlo]
Zoj Ao A A8 HIFE 20039 2.6%4 20079 0.7%71A] SFTIZ} 2008
W 1.1%9] ©]¢] 20104 1,9%2 A5 o, 20124 1.3%71A] s&cizt 20139
A4 1.82% 71833 Yk,

Fewo) danlg, geddd A8 AL 5L Fdon un @
ey Solge StEdR 2202 oBEYe|tE Fueqe] AW 7}
=ojek 9o uls) S FEsith Ty deulgolets Ao o ezt 34
3 27K 4 Qe Feae] AxAel 2013de] FA3| oEtE T e
Zoreithe . Age)aa welo] AL 7lsjor & Ao wyHt,

2. 2% di&n 89 SAEa

U2 tiEuE2 v, A8, At 9=, 59, Z29%L T 89 Fax
ool vsl @43 2 A2 H7hEn. Bankscopeo] AlAE F8= 100 23

(R 7) H&H| 82| =AH|
(29l : W g, %)
7 g 2 9z o= gug g2 so mga %
o=
224 7H0
RACR 680 336 2,653 708 4,218 701 1,410 1,671

(Loan Loss Provisions)

o) &A2) /&4
(Loan Loss Prov/ 0.77 0.11 0.77 0.30 1.23 0.45 0.38 0.57
Gross Loan)

01 20129 ZF 271 10t 2F(EFHES 712 B
A& : Bankscope



22 FUhewe] theulg B4 @ ALY

FdEs 7199 20129 HEHH diu] dfEAZHE vlug 27, Seves
0.77%2 9 AFH71Y 3AS A o1 e F71.23n)HET Fgoy Y&
(0.11%), 7HUTH0.30%), F9(0.45%), Z2(0.38%) Tl Hl3 =¢oH,
M= BH0.57%) 2ot &kt

Ty SEubet 239 ARG Authet Y& o R e AHE KAIstH
I Qe WA X|(The Banker)o| AXE 8= 10t 2 (FHHEF 719) 2 20129
Faoloj Al v &(F4ooil/Zo4)S vludt 43, vets 1.39%2 Ayttt
(0.81%)¢F LE(1.30%) 0l olo] Rgkom Lejutetict EHA thn] &4z
H|5o] 22 =U(3.83%) 0l ZFA(3.80%) et @3] Tt

(& 8) 22 M12H| 22| 2|
(@9 : %)
2 = B2 9= 0= gt @2 s9 mwa 2O

RS
(Non—Performing 1.39 1.30 3.73 0.81 4.12 3.83 3.80 2.71
Loan Ratio)

1) 20129 ZF =7 100 23 Bt
Z}& : The Banker(2013.7)

St 29 ARAe] FAFOE FEd HAE BT &g
Aoz £ Yol geFTF AYRY Xol7t AFA GFL Fk Ao By
A}, 9euet 107 2o 20129 HEFTF HUYBL obd (E 9 BXo]
102.7%2 W3H(75,6%), UE(56.0%), 7NLITH85.4%), ATH(4T.6%), =L(60.0%),
= (66.2%) 5 Y FaFe] ws) B3] Ec

12) Fofoiile d2lgo] 37id o GAlE Ao, FEJA Sl Bt o4, Hrdesy o3t
i, A=A oA & FEUTIA A5 YRdEsy TIe] A FARHLE EREHE
oAl Fepojojile] ZIAEA] b=t
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(®E 9) H&s2a MEEC ZAMHw
(9] W g, @)
2 = B3 U= 0= sud @@ =9 mma| 2O
oL

ZUE dHl dEFEs v
(Loan Loss Res/Gross 1.48 0.98 2.13 0.60 491 1.90 2.79 2.12
Loans)

j&sds AYE
(Loan Loss Res/Impaired | 102,72 | 56,01 75.57 85.44 47.58 59.99 66,17 65,12
Loans)

1 1) 20129 ZF =7} 10 2Q(EFHET 718 B
A& : Bankscope

S AT N ARAHA oot £ BEEHE 93] LBTo e
92 90 oo AYT 4 Urkn AYISHL glovt olle] TR Y
o 7k9] AolWE AL U ACR WAL ARAHA o] 2w,
Fgede] AuAgHol e W i HEFTFS Ba oo AYsok st
Y, 20121 FHLFY 7| RAE W1 EAR/EAID L BE 7292 N FaF
P szolgleh EG £ B2 7Ho] oJshe, FheAY Solyo] B B
"o oAoR heFTS AP Hiu, 20129 FHLBL FRHaro|oE
(ROAVE 0.7%2 83 Beh 37 h2x| esiet

(& 10) HEHEE H 24| AHm
(49 : %)
7 g 2 2e 02 duc ¥3  sY mEA | OO
O —
e v
(Capital assets Ratio) 7.2 4.9 .8 4.9 6.7 4.0 14.6 7.2
ZA} Ao E
](-ROA) = 0.7 0.5 0.9 1.1 0.4 0.2 0.6 0.6

ZF 1 1) 7]|EAE v]&=Tier 1 Capital/Total assets
A} : The Banker



24 TR Yhinlg BA 8 A

o] Yol FF AR thall Saolut AEFTo] EHH YL F glow
AAAG otsto] Hujste] a3 AUES B AL & ok FReR
A9 20124 TN % FEFTAA Selitere] 20134 AANT] 3 B
TYL AT YYD Ao Behogh A2 20134 1119 F 423749] 7] o]
shibe AT §717E 5 0% 6ol ge] NS AR B RES S

U239 20139 FgdZ o] A FoH

a7 D28 FHxHAE 2l A=
(9] : 29)
50

01 02 03 04 05 06 07 08 09 10 11 12

g o TRAEAES] @} AL (o1, 2013)

Fgede] AN AE7t 02 UetEutt FEd gE 2753 fenlge] 2
E T2 ol Fhedo] AUA AEY ANE 98 FANAL AIH o= Ao
Sha Q7] wEolth = AEge A= Lo AAo) Too] wet RAMAL 4T
Aoz BT A9 FUNAY v Wl Aw FANY A P42 2o
AUk A theulgo] S5 Bk Selvet B4 391719 Thehe B2
AL Ftol7] o] s Fazo] wstel FEGFY AHA ALl T )E

13) sf9] Fa=59 Fpole FTAA7IEN w2t 4 23] di&TTEE FAEI A-sta e,
%

=2
Sejubeter o] EERe] AMA B eETE AUES A 94 ot
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Abstract

Determinant Analysis of Bank's Provision for Bad Debts in Korea

Christopher Byungho Suh

This paper analyzes determinants of provision for bad debts of Korean banks
between 2003 and 2012, during which time Korean banks profitability fluctuated
dramatically with the change in provision for bad debts,

An empirical study using panel data has been applied, using yearly financial
data, to find out if loan growth, loan portfolio, net interest margin and non—
interest income ratio have impacted Korean banks provision for bad debts to total
loan ratio, The results show that variables such as loan growth exceeding GDP
growth, construction loan ratio, nominal net interest margin and non-—interest
income to total income ratio had increased Korean banks provision for bad debts
with statistic significance, This suggests that Korean banks recent surge in
provision for bad debts is related to excessive loan competition before the global
financial crisis and that high net interest margin is required to sustain the surge
in provision,

Policy implication for this study is two—folded, Firstly, it would benefit Korean
economy to adopt dynamic provision model currently used in Spain because it
would be able to prevent excessive loan competition in an up—phase, while
reducing the need for Korean banks withdrawal of high risk loans in a downturn,
Secondly, Korean government should refrain from controlling banks’ interest rate
because, if not, banks will be forced to adjust loan portfolio so that customers with

low credit will not be able to borrow money from the bank at all,
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